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Dear Applicant: ! .

We have consldered your application for recognition of ezempt:.on lfrom
. Federal Income Tax under Section 501(c)(3) of the Internal Revenue cOde L
-, of 1986. ° o . LT

t

The' 1nformation submltted cuscloses that you were, 1ncorpora..ed on RN

— ’ under the nonprofit corporation laws of the sState ofy - i
o . . . . . ("' . \. : :'-
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Tiie purpose as s’tated in ‘your Articles of Incorporatlon is “to prov:Lde 4w
transportation foz‘ children attendlng
.Y The purpose as stated in your Form 1023° appllcatlon is, . "to a1d

parents w1th the transportatlmn of thelr children ‘to and from school M

s parents belong\*.:r'. xour organ:.zatlon. ' e -

o

Sec .Lon”l 501(c)(3) -1 of the 'L'ax Regulatlons relates"to 'the»‘defm t on of"

a 2 £i-g




'"(a) Organizational gnd“oneranidagl tosts. (1) In order to be exempt as
an organization described in Section 501(c)(3), an organization must be’
both organlzed and operated exclusively for one or more of the purposes

_ specified in'such Bection. If an organization fails to meet either the
organizational test or' the oPeratlonal test, it is not exempt. (2) The‘
term "exempt purpose or purposes" as nsed in this section, means any -

',+. PUrpOSe Or 'purposes’ specifled in Section 501(c)(3)...." y

“(b) Operational test. -(1) Primary activities. An organization will be.

regarded as "operated excluslvely" for one or.more exempt purposes only *

~+if it engages prlmarlly in activities which accompllsh one or more of.

such exempt purposes: speclfled ‘Section 501(c)(3). An organization' will "

: not be so regarded if more than’an insubstantial part of‘its’ activities)

. ig not in furtherance:of an exempt purpose. (2) Distributien of :

. earnings An organlzatlon is not operated exclu81vely for one or more

exempt purposes if its net earnings inure in whols or in parzt to the-

‘benefit of prlvate shareLoldexs or 1nd1viduals,... RRRPERAN

7

8ection 1, 501(0)(3) 1(d)(1)(11) of the-Income Tax Regulations: provzdes .
;that an organlzation is not organized and operated exclusively fox exempt '
,purposes unlegs it serves a public rather than a'private interest. Thus’:i. .,
it s, necessary ‘for-'an organ;zatlon seeking” exemptlon under - 8ection- : . -
» 501(c)(3) to establish .that it 'is not organized or operated for the . . *

" benefit. ‘of private interests, such as: designated’ indlviduale, the creator
or Nis ‘family, shareholders of the. organization, or persons controlled, “g
dlrectly or:, 1nd1rect1y,.by sach prlvate 1nterest P e Lo

s

.. RevenuehRu11ng 69 174, 1969 1 C. B 149 states that a nonprofit

[, organization, formed. 'by parents of pupils attending a private BChOOI;n
'zfthat prov;des srhool bus transportation for its members chlldren servee
o a ‘private rather than a’ publxc interest and. does not quallfy for .
"exempt;on unden Sectlon 501(c)(3) ‘of-, the che.;i ;

IresponSLbilzty ofxtransportlng thelr children to- schooltf This act1v1ty§
serves ‘a, prlvate rather,thin a. publlc 1nterest and 18 outslde the scope

Accordlngly;” we havefconcluded that you ars not entltled to recognition“_
ofgexemptgon from Federal Income Tax under~3ect10n 501(c)( g




.dentributions made to you 'are not deductible by the donors as charltable
contributions as defined in Section 170{(¢) of the Code.

If you do not agree with these conclusions, you may within thirty days -
from the date of this letter, file a brief of the facts, law and C =
arguments (in duplicate):which clearly sets forth your position. In the . .
event you desire an oral discussion of the issues, you should so indicate d
“in your submission. A conference will be arranged in the Regional office
after you have submitted .your brief to the Chicago District Office and.we
" have had an opportunlty to consider the brief and it appears ‘that the: ~¢j
coinclusicns reached are ntill unfavorable to you. Any submlsslon must * bel
signed by orne of your.principal officers. 1If the matter 4is .to be Handled
by a representative, the Conference and Practice Requlrements regarding. -
the filing of ‘a power of attorney and evidence of enrollment, to’ practlce -.ﬁ
“must be'met:; We have. enclosed Publication 892, Exempt Organlzation ,;ﬂ.
'’ Appeal- Procedures for Adverse Determinations, whlch .explains in detail P
your rlghts and p*ocedures._ . ; e
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. If you do not prot°bt thls pruposed determlnatlon 1n leuly manner it CoSR Y
. will be considered 'by the Internal Revenue Service as a failure-to,: . ', " .: .-
exhaust available -administrative remedies. Section 7428(b)(2) of, the'-ﬂ :
Internal Revenue Cdde providss in. part that "A declaratory- judgment or
:'decree under this’ section” shall not be issued in.any proceedi nyg - unless~
the Tax Court, the- Couct of Claims, or .the. Distirict Court of, the! Unlted .
‘States for the District of “Célumbia determines. that the organlzation P
involved has' exhausted admmnistrathe remedles available to 1* within the
Internal Revenue serv;ce" . . . .
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Please keep thls determinatlon Letter in your permanenL recordsd‘
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If we do not heer froﬁ -you w1th1n 30 days from the date of thls letter,
this’ determlnatlon ‘will become. final ‘In acéordance with’ Cod eqth_
6104(c), we*wlll notlfy the approprlate State OffLClalS ‘of thighd
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